GASB 54
Fund Balance Reporting Policy
Resolution No. _____________

WHEREAS, the _____________ County Commission is the elected representative of the citizens of ____________ County, responsible for maintaining the financial records of the County in accordance with Governmental Accounting Standards; and

WHEREAS, the Governmental Accounting Standards Board ("GASB") has adopted Statement 54 ("GASB 54"), a new standard for governmental fund balance reporting and governmental fund type definitions that became effective in governmental fiscal years beginning after June 15, 2010, and 

WHEREAS, the _________ County Commission elects to implement GASB 54 requirements, and to apply such requirements to its financial statements beginning with the 2011FY ending September 30, 2011; and 

NOW THEREFORE BE IT RESOLVED THAT the ________ County Commission does hereby adopt the following Fund Balance Policy: 

FUND BALANCE POLICY

Fund balance measures the net financial resources available to finance expenditures of future periods.  Under GASB Statement 54, fund balance is composed of the following:


Nonspendable (inventories, prepaid items, etc.)



Restricted (Gas Taxes, Grant Revenues, etc.)


Committed (Jail Construction, Major Road Projects, Landfill Tipping Fees, etc.)


Assigned (Law Enforcement, Minor Road Projects, etc.)


Unassigned 
Certain Fund Balance amounts are Restricted in accordance with State and Federal laws and are generally held in Special Revenue Funds.

Fund Balance of the County may be Committed for a specific purpose by formal action of the _____________ County Commission. Amendments or modifications of the committed fund balance must also be approved by formal action of the _____________ County Commission.
Fund Balance may also be Assigned.  When it is appropriate for fund balance to be assigned, the Commission delegates authority to the Commission President or County Administrator.
Governmental Fund Types include the General Fund, Special Revenue Funds, Capital Projects Funds, and Debt Service Funds.  For financial reporting purposes, GASB has clarified the definition of these funds as follows and the _____________ County Commission hereby adopts the following Fund Balance Policies for each Fund Type:
GENERAL FUND BALANCE POLICY

The General Fund should be used to account for and report all financial resources not accounted for and reported in another fund.  The County General Fund will maintain sufficient working capital and a margin of safety to address local and regional emergencies without borrowing.  

The Unassigned General Fund Balance may only be appropriated by resolution of the County Commission.  It shall be the general policy of the __________ County Commission to maintain an average unassigned fund balance equivalent to three (3) month’s operating revenue (optional).  The Commission shall require a minimum unassigned fund balance of two (2) months reserves at all times in the General Fund (optional).  
In circumstances where an expenditure is to be made for a purpose for which amounts are available in multiple fund balance classifications, the order in which resources will be expended is as follows: restricted fund balance, followed by committed fund balance, assigned fund balance, and lastly, unassigned fund balance. 

SPECIAL REVENUE FUND BALANCE POLICY

Special Revenue Funds are used to account for and report the proceeds of specific revenue sources that are restricted or committed to expenditure for specified purposes other than debt service or capital projects.  The restricted or committed proceeds of special revenue sources should be expected to continue to comprise a substantial portion of the inflows reported in the fund.  Other resources also may be reported in the fund if those resources are restricted, committed, or assigned to the specified purpose of the fund.  Governments should discontinue reporting a special revenue fund, and instead report the fund’s remaining resources in the General Fund, if the government no longer expects that a substantial portion of the inflows will derive from restricted or committed revenue sources.

The _________________ County Commission establishes the 40% rule averaged out over a period of 3 years to determine whether a Fund is considered to be a Special Revenue Fund for reporting purposes.  Any “Special Revenue” Fund with Restricted and Committed revenues less than 40% of total inflows shall for reporting purposes be considered a part of the County General Fund, or appropriate Special Revenue Fund.  Any fund which ceases to exist as a Special Revenue due to the 40% rule, may be combined with the General Fund or another Special Revenue Fund, if appropriate.
The ___________ County Commission authorizes the County Administrator to maintain separate funds for various revenues and/or expenditure/department codes for the purposes of providing budgetary and accountability to elected officials and/or departments.

In circumstances where an expenditure is to be made for a purpose for which amounts are available in multiple fund balance classifications, the order in which resources will be expended is as follows: restricted fund balance, followed by committed fund balance, and lastly assigned fund balance. 
CAPITAL PROJECTS FUND BALANCE POLICY

Capital Projects Funds are used to account for and report financial resources that are restricted, committed, or assigned to expenditure for capital outlays, including the acquisition or construction of capital facilities and other capital assets.  Capital Projects Funds exclude those types of capital-related outflows financed by proprietary funds or for assets that will be held in trust for individuals, private organizations, or other governments.
In circumstances where an expenditure is to be made for a purpose for which amounts are available in multiple fund balance classifications, the order in which resources will be expended is as follows: restricted fund balance, followed by committed fund balance, and lastly assigned fund balance. 

DEBT SERVICE FUND BALANCE POLICY

Debt Service Funds are used to account for and report financial resources that are restricted, committed, or assigned to expenditure for principal and interest, even if it is being accumulated for future years’ payments.  Debt Service Funds should be used to report resources if legally mandated.

In circumstances where an expenditure is to be made for a purpose for which amounts are available in multiple fund balance classifications, the order in which resources will be expended is as follows: restricted fund balance, followed by committed fund balance, and lastly assigned fund balance. 

DONE THIS THE ___________ day of _________, 2011.  

