2017 POLICY BRIEF —

SUPPORT COUNTY PRIORITIES IN ANY NEW
INFRASTRUCTURE PACKAGE

QUICK FACTS

e Counties play a critical
role in nation’s
transportation system

Counties own and
maintain 45 percent of
all public roads

Counties own and
maintain 230,690 (or
roughly 39 percent) of
all public bridges

Counties own or are
part of governing
authorities that operate
over a third of the
nation’s transit systems
and airports

ACTION NEEDED:

Urge your members of Congress to support county surface transportation priorities
in any proposed infrastructure package introduced by the Trump Administration and
considered by Congress.

BACKGROUND:

Counties play a critical role in the nation’s transportation system, owning 45 percent
of all public roads (compared to the 32 percent of public roads owned by cities and
townships, 19 percent by states, and 3 percent by the federal government) and 39
percent of the nation’s bridge inventory, and are involved with a third of the nation’s
transit systems and airports that connect residents, communities and businesses.

In November of 2016, then President-elect Trump announced his intent to introduce
an up to $1 trillion infrastructure package designed to create, improve, renovate and
repair our nation’s aging infrastructure. This package, if realized, could affect
counties’ ability to prioritize and advocate for specific projects.

While past surface transportation authorizations such as MAP-21 (P.L. 112-141)
and the FAST Act (P.L. 114-94) focused on setting policy, this potential
infrastructure plan will likely focus on actual project conception and construction. In
the latter half of 2017, the president, with Congress, is expected introduce a
comprehensive package, which would build upon key principles outlined in the
White House’s Infrastructure Initiative Fact Sheet, which accompanied the
President’'s FY 2018 budget request. The administration has expressed its intent to
work with Congress to improve any legislation offered by the White House as well
as find ways to pay for the package.

NACo believes that counties should be recognized as major owners of
transportation infrastructure in any potential package presented by the
administration. Furthermore, federal funding levels and local authority should
adequately reflect the county role in the nation’s transportation system. NACo
believes that a user-pay approach should continue to be the cornerstone of federal
transportation funding and that federal policy should provide counties the flexibility
to use additional financing tools. Such policies include:

* Preserving the Tax-Exempt Status of Municipal Bonds: Though legislated as
part of the tax code through the Ways and Means Committee, tax-exempt bonds
are a critical tool for counties that facilitates the budgeting and financing of long-
range investments in the infrastructure and facilities necessary to meet public
demand. Without the tax-exemption, counties would pay more to raise capital, a
cost that would ultimately be borne by the taxpayers through means such as
reduced spending on the roads and bridges that counties are responsible for,
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decreased economic development, higher taxes
or higher user fees.

* Providing an Environment for Innovative
Financing: NACo supports innovative financing
mechanisms including, but not limited to, qualified
tax credit bonds; infrastructure banks; the
Transportation  Infrastructure  Finance and
Innovation Act (TIFIA); and public-private
partnerships that would allow local governments
and transportation authorities, such as counties,
to leverage federal financing for capital projects.

* New, Dedicated Federal Funding Must be Part
of Any New Infrastructure Package: While
NACo supports public-private partnerships (P3’s)
for project development, it is important that any
infrastructure package provide funding to those
parts of the country where private investment is
not appropriate. A robust rural infrastructure plan
must be part of any new legislation with the
necessary funds to address their unique needs.

KEY TALKING POINTS:

* NACo believes that counties should be
recognized as major owners of transportation
infrastructure in any potential package presented
by the administration. Key funding and
financing measures must include all of the
following:

» Preservation of Tax-Exempt Status of
Municipal Bonds.

+ Dedicated Funding for locally owned
infrastructure.

» Policies to Provide an Environment
for Innovative Financing.

For further information, contact: Kevan Stone at
202.942.4217 or kstone@naco.orq
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COMMITTEES OF JURISDICTION

U.S. Senate Commerce, Science

U.S. House Transportation &
Infrastructure Committee

MAJORITY:
Bill Shuster (R-Pa.), Chairman

Don Young (R-Alaska)
John Duncan Jr. (R-Tenn.)
Frank LoBiondo (R-N.J.)
Sam Graves (R-Mo.)
Duncan Hunter (R-Calif.)
Rick Crawford (R-Ark.)
Lou Barletta (R-Pa.)

Blake Farenthold (R-Texas)
Bob Gibbs (R-Ohio)
Daniel Webster (R-Fla.)
Jeff Denham (R-Calif.)
Thomas Massie (R-Ky.)
Mark Meadows (R-N.C.)
Scott Perry (R-Pa.)
Rodney Davis (R-Ill.)

Mark Sanford (R-S.C.)
Rob Woodall (R-Ga.)
Todd Rokita (R-Ind.)

John Katko (R-N.Y.)

Brian Babin (R-Texas)
Garret Graves (R-La.)
Barbara Comstock (R-Va.)
Carlos Curbelo (R-Fla.)
David Rouzer (R-N.C.)
Mike Bost (R-IIl.)

Randy Weber (R-Texas)
Doug LaMalfa (R-Calif.)
Bruce Westerman (R-Ark.)
Lloyd Smucker (R-Pa.)
Paul Mitchell (R-Mich.)
John Faso (R-N.Y.)

Drew Ferguson (R-Ga.)
Brian Mast (R-Fla.)

Jason Lewis (R-Minn.)
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MINORITY:

Peter DeFazio (D-Ore.),
Ranking Member

Eleanor Holmes Norton (D-
D.C.)

Jerrold Nadler (D-N.Y.)

Eddie Bernice Johnson (D-
Texas)

Elijah Cummings (D-Md.)
Rick Larsen (D-Wash.)
Michael Capuano (D-Mass.)
Grace Napolitano (D-Calif.)
Daniel Lipinski (D-Il1.)
Steve Cohen (D-Tenn.)
Albio Sires (D-N.J.)

John Garamendi (D-Calif.)
Hank Johnson, Jr. (D-Ga.)
André Carson (D-Ind.)
Rick Nolan (D-Minn.)

Dina Titus (D-Nev.)

Sean Patrick Maloney (D-
N.Y.)

Elizabeth Esty (D-Conn.)
Lois Frankel (D-Fla.)

Cheri Bustos (D-Ill.)

Jared Huffman (D-Calif.)
Julia Brownley (D-Calif.)
Frederica Wilson (D-Fla.)
Donald Payne, Jr. (D-N.J.)
Alan Lowenthal (D-Calif.)
Brenda Lawrence (D-Mich.)
Mark DeSaulnier (D-Calif.)

& Transportation Committee

MAJORITY:

John Thune (R-S.D.),
Chairman

Roger Wicker (R-Miss.)
Roy Blunt (R-Mo.)

Ted Cruz (R-Texas)
Deb Fischer (R-Neb.)
Jerry Moran (R-Kan.)
Dan Sullivan (R-Alaska)
Ron Johnson (R-Wis.)
Dean Heller (R-Nev.)
Cory Gardner (R-Colo.)
Steve Daines (R-Mont.)
Jim Inhofe (R-Okla.)
Mike Lee (R-Utah)

Shelley Moore Capito (R-
W.V.)

Todd Young (R-Ind.)

MINORITY:

Bill Nelson (D-Fla.), Ranking
Member

Maria Cantwell (D-Wash.)
Amy Klobuchar (D-Minn.)
Richard Blumenthal (D-Conn.)
Brian Schatz (D-Hawaii)
Edward Markey (D-Mass.)
Cory Booker (D-N.J.)

Tom Udall (D-N.M.)

Gary Peters (D-Mich.)
Tammy Baldwin (D-Wis.)
Tammy Duckworth (D-II.)
Maggie Hassan (D-N.H.)
Catherine Cortez Masto (D-Nev.)



